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Chamber of Commerce &
Convention-Visitors Bureau
• One Board of Directors with three separate business areas

— Chamber membership

— CVB (1975) /Tourism Improvement District (2004)

— Convention Center (1984)

Historical Context
• 195: Chamber operated a Convention and Visitors
Bureau under contractual agreement with the City.

• 12/1983: Council considered four operating
alternatives, staff recommended operation by the
Chamber.

3/1984 Council approved Management Agreement
with Chamber for management and operations of the
Convention Center.



1984 Management Agreement -Basic
Terms
Chamber duties:

• Market, advertise, promote Convention Center

• Coordinating use of the Convention Center

• Book events, theatre performances, conventions, exhibitions
and meetings

• Schedule and administer the daily operation and provide
services required by users of the Convention Center

• Prepare annual budget for City approval

• Subcontract, hire, purchase to operate facility subject to budget

Basic Terms -Compensation
• Management Agreement does not describe compensation

"No monies will be transferred to the Chamber for
operation of the Chamber, except for services received as

identified in the budget as approved by the City Council

Of CI~.~~

• The Management Agreement as written does not provide
sufficient authority to issue public funds, require clearer
language.
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Basic Terms -Compensation
• Chamber/SCCC submits annual budget into the City

budget process. Projected Convention revenues and
expenses are provided.

• The management fee has historically been included as an
expense but the annual budget only presents one rolled up
number for all Convention Center expenses.

• There was not sufficient transparency on the management
fee and the amount of the fee from year to year.
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OPERP.7ING INCOME Budgol Adoplad Change

Space Rental 5 2,600,000 5 2,800,000 S 200,000

Audio Visuel
758,734 927,052 788,318

Telephone
300,000 300,000 —

Catering 2,600,000 2,fi47.923 X7.923

ElecVical
360,000 347,575 (18,425

Advertisements X0,000 10,000 —

OtherincanellnleresVElc. 176,239 208,000 37,761

Talal OPenQnp lncomu S .= ..•6,834,973 S 7,161.550 5- ~- •'129.577

Total Expenses S fi,723,225 $ 7,116,834 S 423,609

Natlncomel~Loss) S'. .~: :' 111,7IES ~- ~~~~117.716 f .... . - . 5.998
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Historical Payment

• F`Y 2013/14 and previous $45,000

• FY 201415 ~47~25~

• FY 201516 $50,000

• FY 2016~17~ $136,699

• FY 201'J~1H~ $145292

• FY 201H~19~ (proposed) $150573
B̀ased on 2% of anticipated revenue

Direction to Staff
• The Management Agreement does not provide for the payment of a
management fee.

• The fee amount was increased without proper budgetary
disclosure.

• Fee amount —Staff does not have the appropriate authority from
Council to continue the current payments. To remedy the
situation an agreement is necessary.

• Staff is requesting direction from Council on the management fee,
including structure and will return to Council with appropriate
proposals for further Council consideration.



Five Possible Options
1. A fixed fee amount based upon % of budgeted revenue.~~

2. % of budgeted revenue with reconciliation at the end of the FY.

3. Fixed fee amount.

4. Fixed fee amount using the established flat management fee of

$45~00o and adjust for the Consumer Price Index (CPI).

5. Combination of a flat fee possibly enhanced by a performance
incentive, established through performance outcomes in the
agreement for which performance is measured and
determined beyond actual revenue.

'~*Chamber-recommended alternative

Alternatives

Direct staff to bring forward an amendment to the
Agreement for a management fee option as outlined in
this report (all are feasible and reasonable).

• Discontinue paying a management fee.

• Any other action the Council deems appropriate

~~



City of
Santa Glares

/~~ cityof
\~~+: Santa Clara

1852

~~~ city of
' Santa Clara


